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Summary of Cash Flows
  Second Quarter One Year

_

Beginning Market Value $3,598,016,006 $3,158,471,912

Net Cash Flow $11,237,000 $22,637,806

Net Investment Change $200,577,764 $628,721,053

Ending Market Value $3,809,830,770 $3,809,830,770
_

QTD 1 Yr 3 Yrs 5 Yrs 10 Yrs 15 Yrs 20 Yrs 25 Yrs
_

SJCERA Total Plan - Net 5.5 19.7 9.1 8.4 6.4 4.9 5.8 6.8

SJCERA Total Plan - Gross 5.7 20.3 9.7 9.2 7.2 5.7 6.4 7.3

SJCERA Policy Benchmark 4.1 21.0 9.8 9.3 7.2 6.0 6.2 7.0

Over/Under (vs. Net) 1.4 -1.3 -0.7 -0.9 -0.8 -1.1 -0.4 -0.2

InvMetrics Public DB > $1B Net Median 5.3 27.0 10.6 10.5 8.2 6.9 6.8 7.4
XXXXX

Investment Metrics Total Fund Public Universe >$1 Billion, net of fees.
Policy Benchmark composition is listed in the Appendix.

 
Introduction 
The SJCERA Total Portfolio had an aggregate value of $3.8 billion as of June 30, 2021. During the latest quarter, the Total Portfolio increased in value by $211.8 million, and over 
the one-year period, the Total Portfolio increased by $651.4 million. The increase over the quarter and one-year periods was primarily due to positive investment returns.  
The IMF is forecasting U.S. growth in 2021 of 7.0% vs. a quarter-over-quarter (annualized) increase of 6.4% in the first quarter of 2021. Full year The IMF also forecasts global GDP 
to increase by 6.0% for 2021. Over the last year, global risk assets produced significant returns, largely driven by record fiscal and monetary policy stimulus and positive 
developments with the COVID-19 vaccine. In June 2021, declining inflation concerns drove the recovery in longer-dated Treasuries. Shorter-dated rates have been largely 
unmoved given Fed policy, while longer-dated rates recently declined from their peak as investors consider whether inflationary pressures have topped. Equity markets had 
mixed results in June with the US leading the way. A strong US dollar and continued vaccine rollout struggles weighed on international equity markets.  

Returns for US stocks, as measured by the Russell 1000, and US Treasuries, as measured by the Barclays Long US Government bond index, for the second quarter of 2021 were  
8.5% and 6.4%, respectively. Commodities were up 13.3% for the quarter, as measured by the Bloomberg Commodity Index and global equity returns, as measured by  
the MSCI ACWI IMI, were up 7.2% for the quarter ended June 30, 2021. 

Recent Investment Performance 
The Total Portfolio outperformed the policy benchmark and Median Public Fund for the quarter by 1.4% and 0.2%, respectively. Over the 1-, 3-, 5-, 10-, 15-, 20-, and 25-year periods, the 
portfolio has trailed its benchmark by (1.3%), (0.7%), (0.9%), (0.8%), (1.1%), (0.4%), and (0.2%), respectively, and trailed the Median Public Fund by (7.3%), (1.5%), (2.1%), (1.8%), (2.0%), (1.0%), and 
(0.6%), respectively. However, the portfolio earned higher risk adjusted returns, as measured by the Sharpe Ratio, than the Median Public Fund over the 3- and 5-year time periods. 
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Returns are net of fees.
Computed as annualized return less the risk free rate, divided by the annualized standard deviation.
Investment Metrics Total Fund Public Universe >$1 Billion, net of fees.

 Anlzd Return
Anlzd Standard

Deviation
Sharpe Ratio

_

SJCERA Total Plan 9.07% 7.18% 1.10

SJCERA Policy Benchmark 9.78% 7.07% 1.21

InvMetrics Public DB > $1B Net Median 10.58% 10.72% 0.88
XXXXX
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Returns are net of fees.
Computed as annualized return less the risk free rate, divided by the annualized standard deviation.
Investment Metrics Total Fund Public Universe >$1 Billion, net of fees.

 Anlzd Return
Anlzd Standard

Deviation
Sharpe Ratio

_

SJCERA Total Plan 8.43% 5.93% 1.23

SJCERA Policy Benchmark 9.28% 5.76% 1.42

InvMetrics Public DB > $1B Net Median 10.54% 8.72% 1.07
XXXXX
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7.0% Actuarial Rate from 1/1/2020 to present. 7.25% Actuarial Rate from 1/1/2018 to 12/31/2019. 7.4% Actuarial Rate from 8/1/2016-12/31/2017. 7.5% Actuarial Rate from 1/1/2012-7/31/2016; previously 8.0%
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during one of these five periods, net of fees.
12-month absolute results have been positive over four of the last five calendar year periods, net of fees. The SJCERA Total Portfolio outperformed the policy target benchmark 



Portfolio Review 
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Asset Allocation vs. Target
Current Current Policy Difference*

Broad Growth $2,886,798,696 75.8% 75.0% 0.8%

Aggressive Growth $283,294,418 7.4% 10.0% -2.6%

Traditional Growth $1,453,244,088 38.1% 32.0% 6.1%

Stabilized Growth $1,150,260,190 30.2% 33.0% -2.8%

Diversified Growth $795,188,442 20.9% 25.0% -4.1%

Principal Protection $329,953,201 8.7% 10.0% -1.3%

Crisis Risk Offset $465,235,241 12.2% 15.0% -2.8%

Cash $127,843,633 3.4% 0.0% 3.4%

Cash $127,843,633 3.4% 0.0% 3.4%

Total $3,809,830,770 100.0% 100.0%

*Difference between Policy and Current Allocation

Market values may not add up due to rounding.
Cash asset allocation includes Parametric Overlay.
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Market Value
($)

% of Portfolio
QTD

(%)
1 Yr
(%)

3 Yrs
(%)

5 Yrs
(%)

10 Yrs
(%)

_

SJCERA Total Plan 3,809,830,770 100.0 5.5 19.7 9.1 8.4 6.4

SJCERA Policy Benchmark   4.1 21.0 9.8 9.3 7.2

Broad Growth 2,886,798,696 75.8 6.4 25.3 10.4 10.5 7.3

Aggressive Growth Lag 283,294,418 7.4 7.0 23.0 12.6 11.7 11.4

Aggressive Growth Blend   3.7 46.5 11.3 10.4 9.7

Traditional Growth 1,453,244,088 38.1 7.6 38.1 11.9 13.3 8.9

MSCI ACWI IMI Net   7.2 40.9 15.6 15.5 10.6

Stabilized Growth 1,150,260,190 30.2 4.8 12.3 7.9 7.1 4.3

SJCERA Stabilized Growth Benchmark   0.6 2.8 1.9 2.0 2.0

Diversifying Strategies 795,188,442 20.9 2.8 1.5 4.3 2.5 4.4

Principal Protection 329,953,201 8.7 1.8 4.0 4.1 3.6 4.5

Bloomberg US Aggregate TR   1.8 -0.3 5.3 3.0 3.4

Crisis Risk Offset Asset Class 465,235,241 12.2 3.6 -0.2 4.3 1.7 5.7

CRO Benchmark   3.7 2.7 6.4 3.4 5.2

Cash and Misc Asset Class 77,976,761 2.0 0.0 0.1 0.9 0.9 0.5

ICE BofA 91 Days T-Bills TR   0.0 0.1 1.3 1.2 0.6
XXXXX

Market values may not add up due to rounding.
Policy Benchmark composition is listed in the Appendix.
50% BC High Yield, 50% S&P Leveraged Loans
(1/3) BC Long Duration Treasuries, (1/3) BTOP50 Index, (1/3) 5% Annual.
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Market Value
($)

% of Portfolio
QTD

(%)
1 Yr
(%)

3 Yrs
(%)

5 Yrs
(%)

10 Yrs
(%)

_

Aggressive Growth Lag 283,294,418 100.0 7.0 23.0 12.6 11.7 11.4

Aggressive Growth Blend   3.7 46.5 11.3 10.4 9.7

Blackrock Global Energy and Power Lag 18,135,143 6.4 1.5 6.6 -- -- --

MSCI ACWI +2% Blend   5.2 58.3 -- -- --

Morgan Creek III Lag 8,158,028 2.9 3.3 15.2 -4.6 2.5 --

MSCI ACWI +2% Blend   5.2 58.3 14.2 12.1 --

Morgan Creek V Lag 9,470,123 3.3 -0.3 14.7 12.3 11.8 --

MSCI ACWI +2% Blend   5.2 58.3 14.2 12.1 --

Morgan Creek VI Lag 23,785,303 8.4 1.1 30.7 18.4 15.0 --

MSCI ACWI +2% Blend   5.2 58.3 14.2 12.1 --

Ocean Avenue II Lag 35,066,163 12.4 20.7 59.4 26.8 26.3 --

MSCI ACWI +2% Blend   5.2 58.3 14.2 12.1 --

Ocean Avenue III Lag 55,271,738 19.5 12.2 22.8 24.4 -- --

MSCI ACWI +2% Blend   5.2 58.3 14.2 -- --

Ocean Avenue IV Lag 28,272,300 10.0 4.3 37.5 -- -- --

MSCI ACWI +2% Lag   5.2 58.3 -- -- --

Non-Core Real Assets Lag 105,135,620 37.1 4.2 12.2 4.7 4.9 8.2

NCREIF ODCE +1% lag (blend)   2.1 2.5 5.0 6.3 9.6
XXXXX

Market values may not add up due to rounding.
Lagged 1 quarter.
Trailing Non-Core real estate performance includes returns provided by prior real estate consultant from inception through Q419.
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Manager Commentary 

 

 

Aggressive Growth 

During the latest three-month period ending June 30, 2021, only the two largest allocations in SJCERA’s aggressive 
growth portfolio outperformed their MSCI ACWI +2% Blended benchmark. Non-core real assets also outperformed.  
Please note that returns data for this asset class are lagged one quarter and the MSCI ACWI +2% Blend benchmark 
returned 58.3% for the trailing 1-year period. 

BlackRock Global Energy and Power, a recently added fund with a focus on infrastructure, underperformed its target 
benchmark over the quarter and 1-year periods by (3.7%) and (51.7%), respectively. 

Morgan Creek III produced a quarterly return of 3.3%, underperforming its target benchmark by (1.9%). The manager 
also underperformed its benchmark over the 1-, 3- and 5-year periods by (43.1%), (17.6%) and (9.6%) respectively. 

Morgan Creek V underperformed its benchmark over the quarter, 1-, 3-, and 5-year periods by (5.5%), (43.6%), (1.9%), 
and (0.3%), respectively. 

Morgan Creek VI underperformed its benchmark over the quarter and 1-year periods by (4.1%) and (17.6%), 
respectively, and outperformed for the 3- and 5-year periods by 4.2% and 2.9%, respectively. 

Ocean Avenue II, a Private Equity Buyout fund-of-funds manager, outperformed its benchmark for the quarter,  
1-, 3-, and 5-year periods by 15.5%, 1.1%, 12.6%, and 14.2%, respectively. 

Ocean Avenue III, a Private Equity Buyout fund-of-funds manager, trailed its benchmark for the 1-year period by 
(35.5%) and outperformed its benchmark over the quarter and 3-year periods by 7.0% and 10.2%, respectively. 

Ocean Avenue IV underperformed its benchmark over the quarter and 1-year time periods by (0.9%) and (20.8%), 
respectively. 

Non-Core Private Real Assets underperformed its NCREIF ODCE +1% benchmark over the 3-, 5- and 10-year periods 
by (0.3%), (1.4%) and (1.4%) respectively. The sub-asset class outperformed its benchmark over the quarter and  
1-year periods by 2.1% and 9.7%, respectively.
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Asset Class Performance Net-of-Fees | As of June 30, 2021

Market Value
($)

% of Portfolio
QTD

(%)
1 Yr
(%)

3 Yrs
(%)

5 Yrs
(%)

10 Yrs
(%)

_

Traditional Growth 1,453,244,088 100.0 7.6 38.1 11.9 13.3 8.9

MSCI ACWI IMI Net   7.2 40.9 15.6 15.5 10.6

SJCERA Transition 3,402 0.0      

Northern Trust MSCI World 1,255,022,635 86.4 7.5 -- -- -- --

MSCI World IMI Net USD   7.4 -- -- -- --

PIMCO RAE Emerging Markets 81,958,758 5.6 8.3 57.2 9.5 12.5 3.8

MSCI Emerging Markets Gross   5.1 41.4 11.7 13.4 4.7

GQG Active Emerging Markets 68,790,339 4.7 5.4 -- -- -- --

MSCI Emerging Markets   5.0 -- -- -- --

Invesco REIT 47,468,954 3.3 12.2 27.3 9.8 7.0 9.3

FTSE NAREIT Equity REIT   12.0 38.0 10.1 6.3 9.4
XXXXX

Market values may not add up due to rounding.
Returns not meaningful.
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Traditional Growth 

During the latest three-month period ending June 30, 2021, the traditional growth asset class outperformed its  

MSCI ACWI IMI benchmark by 0.4%. All four managers outperformed their benchmarks over the last quarter. 

Northern Trust MSCI World, the Plan’s new Passive Global Equity manager, outperformed its benchmark by  

0.1% over the past quarter. 

PIMCO RAE Fundamental - Emerging, one of SJCERA’s Active Emerging Markets Equity manager, outperformed its 

MSCI Emerging Markets Index benchmark over the quarter and 1-year time periods by 3.2% and 15.2%, respectively, 

and underperformed its benchmark over the 3-, 5- and 10-year periods by (2.2%), (0.9%) and (0.9%) respectively. 

GQG, the Plan’s new Active Emerging Markets Equity manager, was opened during the third quarter of 2020.  

It outperformed its MSCI Emerging Markets benchmark by 0.4% in the second quarter of 2021. 

Invesco, the Plan’s Core US REIT manager, underperformed the FTSE NAREIT Equity REIT Index for the 1-, 3- and  

10-year periods by (10.7%), (0.3%) and (0.1%) respectively, and outperformed its benchmark over the quarter and  

5-year time period by 0.2% and 0.7%, respectively.
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Asset Class Performance Net-of-Fees | As of June 30, 2021

Market values may not add up due to rounding.
NCREIF ODCE Net + 1% 10/1/2012-present. NCREIF Property Index previously.
50% BBgBC High Yield, 50% S&P Leveraged Loans.

Market Value
($)

% of Portfolio
QTD

(%)
1 Yr
(%)

3 Yrs
(%)

5 Yrs
(%)

10 Yrs
(%)

_

Stabilized Growth 1,150,260,190 100.0 4.8 12.3 7.9 7.1 4.3

SJCERA Stabilized Growth Benchmark   0.6 2.8 1.9 2.0 2.0

Risk Parity Asset Class 432,362,434 37.6 8.4 20.3 10.0 8.1 3.3

ICE BofAML 3mo US TBill+4%   1.0 4.1 5.4 5.2 4.7

Bridgewater All Weather 210,874,915 18.3 9.0 19.3 8.8 7.8 --

Bridgewater All Weather (blend)   1.0 4.1 5.4 5.2 --

PanAgora Diversified Risk Multi Asset 221,487,519 19.3 7.8 21.2 11.2 8.3 --

ICE BofAML 3mo US TBill+4%   1.0 4.1 5.4 5.2 --

Liquid Credit 236,460,537 20.6 1.9 10.4 4.6 4.6 3.5

50% BBgBC US HY/50% S&P LSTA Lev Loan   2.1 13.5 5.9 6.2 5.5

Neuberger Berman 106,127,352 9.2 2.4 11.9 -- -- --

33% ICEBofAMLUSHY /33%JPMEMBI Global
Div /33% S&P LSTALevLoan

  2.7 11.5 -- -- --

Stone Harbor Absolute Return 130,333,185 11.3 1.4 9.4 4.1 4.1 3.2

ICE BofA-ML LIBOR   0.1 0.3 1.6 1.5 0.9

Private Credit Lag 312,481,869 27.2 2.8 5.9 3.2 3.2 4.4

Custom Credit Benchmark   1.3 22.2 5.5 6.7 5.4

Blackrock Direct Lending Lag 28,964,813 2.5 2.6 18.3 -- -- --

CPI + 6% BLK Blend   3.2 15.0 -- -- --

Crestline Opportunity II Lag 21,371,840 1.9 7.5 9.2 -0.2 3.6 --

Credit Blend CPI +6%   3.2 8.8 8.1 8.5 --

Davidson Kempner Long-Term Distressed
Opportunities Fund V, L.P. Lag

15,788,095 1.4 8.2 -- -- -- --

Credit Blend CPI +6%   3.2 -- -- -- --
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Asset Class Performance Net-of-Fees | As of June 30, 2021

Market values may not add up due to rounding.
NCREIF ODCE Net + 1% 10/1/2012-present. NCREIF Property Index previously.
50% BBgBC High Yield, 50% S&P Leveraged Loans.

Market Value
($)

% of Portfolio
QTD

(%)
1 Yr
(%)

3 Yrs
(%)

5 Yrs
(%)

10 Yrs
(%)

_

HPS European Asset Value II, LP Lag 5,676,507 0.5 1.9 -- -- -- --

Credit Blend CPI +6%   3.2 -- -- -- --

Medley Opportunity II Lag 10,216,331 0.9 7.3 -2.1 -10.9 -6.3 --

Credit Blend CPI +6%   3.2 8.8 8.1 8.5 --

Mesa West III Lag 1,647,839 0.1 -0.1 -13.1 -1.0 3.1 --

Credit Blend CPI +6%   3.2 8.8 8.1 8.5 --

Mesa West IV Lag 44,370,217 3.9 2.1 6.2 7.8 -- --

Credit Blend CPI +6%   3.2 8.8 8.1 -- --

Oaktree Middle-Market Direct Lending Lag 28,553,995 2.5 4.8 22.1 11.4 -- --

CPI + 6% Oaktree Blend   3.2 36.7 9.4 -- --

Raven Opportunity II Lag 11,908,063 1.0 1.4 -12.2 -3.3 -3.1 --

Credit Blend CPI +6%   3.2 8.8 8.1 8.5 --

Raven Opportunity III Lag 48,837,036 4.2 1.7 1.9 7.0 3.6 --

Credit Blend CPI +6%   3.2 8.8 8.1 8.5 --

White Oak Summit Peer Lag 46,281,870 4.0 1.7 7.4 6.2 7.0 --

Credit Blend CPI +6%   3.2 8.8 8.1 8.5 --

White Oak Yield Spectrum Master V Lag 48,865,263 4.2 0.8 6.6 -- -- --

Credit Blend CPI +6%   3.2 8.8 -- -- --

Private Core Real Assets Lag 168,955,350 14.7 3.7 7.5 9.4 10.2 13.9

NCREIF ODCE +1% lag (blend)   2.1 2.5 5.0 6.3 9.6
XXXXX
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Manager Commentary 

 

 

Stabilized Growth 

During the latest three-month period ending June 30, 2021, seven of SJCERA’s sixteen Stabilized Growth managers 
outperformed their benchmarks while the other nine managers underperformed. Several managers in this  
asset class are in the process of investing capital and may underperform as assets are invested (typically known as 
the J-curve effect). Also, the private core real assets sub-asset class outperformed its benchmark for the quarter. 

Bridgewater All Weather, one of the Plan’s Risk Parity managers, outperformed its benchmark over the quarter,  
1-, 3-, and 5-year periods by 8.0%, 15.2%, 3.4%, and 2.6%, respectively. 

PanAgora DRMA, one of the Plan’s Risk Parity managers, outperformed its T-Bill +4% benchmark over the quarter,  
1-, 3-, and 5-year periods by 6.8%, 17.1%, 5.8%, and 3.1%, respectively. 

Neuberger Berman, one of the Plan's Liquid Credit managers, underperformed its benchmark for the quarter by (0.3%) 
and outperformed for the 1-year period by 0.4%. 

Stone Harbor, the Plan’s Absolute Return Fixed Income manager, outperformed the ICE BofAML LIBOR index over 
the quarter, 1-, 3-, 5-, and 10-year periods by 1.3%, 9.1%, 2.5%¸ 2.6%, and 2.3%, respectively. 

BlackRock Direct Lending, one of the Plan’s newer Private Credit manager, underperformed its CPI+6% benchmark 
by (0.6%) for the quarter but outperformed over the trailing 1-year period by 3.3%. 

Crestline Opportunity II, the Plan’s Credit, Niche Alternatives, and Hedge Fund Secondaries manager, trailed its 
benchmark over the 3- and 5-year periods by (8.3%) and (4.9%), respectively, and outperformed for the quarter and 
1-year periods by 4.3% and 0.4%, respectively. 

Davidson Kempner, the Plan’s newest Private Credit manager, was opened during the fourth quarter of 2020 and 
outperformed its CPI +6% annual benchmark by 5.0% over the past quarter.  

HPS EU, one of the Plan’s newer Direct Lending manager, was opened during the third quarter of 2020 and 
underperformed its CPI +6% benchmark for the second quarter of 2021 by (1.3%).  
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Stabilized Growth (Continued) 

Medley Opportunity II, one of the Plan’s Direct Lending managers, produced a positive quarterly return of 7.3%, 
outperforming its CPI +6% annual return target by 4.1%. The fund has trailed its benchmark over the 1-, 3- and  
5-year time periods by (10.9%), (18.9%) and (14.8%) respectively. 

Mesa West RE Income III, one of the Plan’s Commercial Mortgage managers, produced a negative quarterly return 
of (0.1%), underperforming its CPI +6% annual benchmark by (3.3%). It also underperformed its benchmark over the 
1-, 3- and 5-year periods by (21.9%), (9.1%), and (5.4%) respectively. 

Mesa West RE Income IV, one of the Plan's Commercial Mortgage managers, produced a quarterly return of 2.1%, 
underperforming its CPI +6% annual benchmark by (1.1%). Over the 1- and 3-year periods, the fund underperformed 
its benchmark by (2.6%) and (0.3%) respectively. 

Oaktree, a Middle-Market Direct Lending manager, outperformed its MSCI ACWI +2% Blended benchmark over the 
quarter and 3-year time periods by 1.6% and 2.0%, respectively and underperformed for the 1-year period by (14.6%). 

Raven Capital II, one of the Plan’s Direct Lending managers, produced a quarterly return of 1.4% and trailed its target 
over the quarter, 1-, 3-, and 5-year periods by (1.8%), (21.0%), (11.4%), and (11.6%), respectively. 

Raven Capital III underperformed its CPI +6% annual target over the quarter, 1-, 3-, and 5-year periods by (1.5%), 
(6.9%), (1.1%), and (4.9%), respectively. 

White Oak Summit Peer, one of the Plan's Direct Lending managers, underperformed its CPI +6% index over the 
quarter, 1-, 3-, and 5-year periods by (1.5%), (1.4%), (1.9%), and (1.5%), respectively. 

White Oak Yield Spectrum Master V trailed its CPI +6% benchmark over both the quarter and 1-year period by (2.4%). 

Private Core Private Real Estate, investing in Core Real Assets, outperformed its NCREIF ODCE +1% benchmark for 
the quarter, 1-, 3-, 5-, and 10-year periods by 1.6%¸ 5.0% 4.4%, 3.9%, and 4.3%, respectively.
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Asset Class Performance Net-of-Fees | As of June 30, 2021

Market values may not add up due to rounding.

Market Value
($)

% of Portfolio
QTD

(%)
1 Yr
(%)

3 Yrs
(%)

5 Yrs
(%)

10 Yrs
(%)

_

Principal Protection 329,953,201 100.0 1.8 4.0 4.1 3.6 4.5

Bloomberg US Aggregate TR   1.8 -0.3 5.3 3.0 3.4

Dodge & Cox Fixed Income 167,519,774 50.8 2.1 3.5 6.6 4.7 4.7

Bloomberg US Aggregate TR   1.8 -0.3 5.3 3.0 3.4

DoubleLine 113,072,959 34.3 1.3 4.4 4.5 3.8 --

Bloomberg US Aggregate TR   1.8 -0.3 5.3 3.0 --

SJ Principal Protection 49,360,468 15.0 1.9 -- -- -- --

Bloomberg US Aggregate TR   1.8 -- -- -- --
XXXXX



 
SJCERA Total Plan 

Manager Commentary 

 

 

Principal Protection 

During the latest three-month period ending June 30, 2021, two of SJCERA’s three Principal Protection managers 

outperformed the Blmbg. Barc. US Aggregate Index. PRIMA Mortgage was closed at the beginning of the first quarter and 

SJ Principal Protection, a passive fixed income manager, was opened. 

Dodge & Cox, the Plan’s Core Fixed Income manager, earned a quarterly return of 2.1%, outperforming its benchmark 

by 0.3%. The portfolio also outperformed its benchmark over the 1-, 3-, 5-, and 10-year periods by  

3.8%, 1.3%, 1.7%, and 1.3%, respectively. 

DoubleLine, the Plan’s Mortgage Backed Securities manager, provided a quarterly return of 1.3%, underperforming 

its benchmark by (0.5%). The manager outperformed its benchmark over the 1-, and 5-year time periods by  

4.7% and 0.8%, respectively, while underperforming its benchmark over the 3-year time period by (0.8%). 

SJ Principal Protection, the Plan’s passive Fixed Income manager opened in January 2021, returned 1.9% for the 

quarter and outperformed the benchmark by 0.1%.
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Asset Class Performance Net-of-Fees | As of June 30, 2021

Market values may not add up due to rounding.
50% BC High Yield, 50% S&P Leveraged Loans
(1/3) BC Long Duration Treasuries, (1/3) BTOP50 Index, (1/3) 5% Annual.

Market Value
($)

% of Portfolio
QTD

(%)
1 Yr
(%)

3 Yrs
(%)

5 Yrs
(%)

10 Yrs
(%)

_

Crisis Risk Offset Asset Class 465,235,241 100.0 3.6 -0.2 4.3 1.7 5.7

CRO Benchmark   3.7 2.7 6.4 3.4 5.2

Long Duration 151,372,783 32.5 6.3 -9.5 7.7 3.0 --

Bloomberg US Treasury Long TR   6.5 -10.6 8.0 3.1 --

Dodge & Cox Long Duration 151,372,783 32.5 6.3 -9.5 7.7 3.0 --

Bloomberg US Treasury Long TR   6.5 -10.6 8.0 3.1 --

Systematic Trend Following 191,370,469 41.1 4.8 25.8 6.1 -0.3 6.5

BTOP 50 (blend)   3.3 14.6 5.6 1.4 3.4

Graham Tactical Trend 92,227,006 19.8 1.7 19.2 6.1 0.5 --

SG Trend   3.3 15.1 6.9 1.8 --

Mount Lucas 99,143,463 21.3 7.9 32.7 5.9 -1.7 5.7

BTOP 50 (blend)   3.3 14.6 5.6 1.4 3.4

Alternative Risk Premium 122,491,989 26.3 -1.3 -16.6 -2.9 0.4 2.5

5% Annual (blend)   1.2 5.0 5.0 5.0 7.5

AQR Style Premia 28,694,807 6.2 -3.2 12.7 -10.3 -5.7 --

5% Annual   1.2 5.0 5.0 5.0 --

Lombard Odier 59,958,843 12.9 4.0 -12.9 -- -- --

5% Annual   1.2 5.0 -- -- --

P/E Diversified Global Macro 33,838,339 7.3 -8.0 -35.5 -6.0 -3.9 --

5% Annual   1.2 5.0 5.0 5.0 --
XXXXX
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Crisis Risk Offset 

During the latest three-month period ending June 30, 2021, two of SJCERA’s six Crisis Risk Offset managers 
outperformed their respective benchmarks. 

Dodge & Cox Long Duration produced a quarterly return of 6.3%, underperforming the Blmbg. Barc. US Long 
Duration Treasuries by (0.2%). The manager outperformed the benchmark over the 1-year time period by 1.1% and 
underperformed its benchmark over the 3- and 5-year periods by (0.3%) and (0.1%), respectively. 

Graham, one of the Plan’s Systematic Trend Following managers, had a quarterly return of 1.7%, underperforming 
the SG Trend Index by (1.6%). The fund outperformed its benchmark over the 1-year period by 4.1% and 
underperformed over the 3- and 5-year periods by (0.8%) and (1.3%), respectively. 

Mount Lucas, one of the Plan’s Systematic Trend Following managers, produced a quarterly return of  
7.9%, outperforming the Barclays BTOP 50 Index by 4.6%. The fund also outperformed its benchmark over the  
1-, 3- and 10-year periods by 18.1%, 0.3%, and 2.3% respectively. It underperformed for 5-year period by (3.1%). 

AQR, one of the Plan's Alternative Risk Premium managers, posted negative returns and underperformed its  
5% Annual target for the quarter, 3- and 5-year periods by (4.4%), (15.3%) and (10.7%) respectively. It posted  
a 12.7% return for the trailing 1-year period. 

Lombard Odier, an Alternative Risk Premium manager, earned a quarterly return of 4.0%, outperforming its  
5% Annual target 2.8%. The manager underperformed its benchmark for the 1-year period by (17.9%). 

P/E Diversified, one of the Plan’s Alternative Risk Premium managers, underperformed its 5% Annual target for  
the quarter, 1-, 3-, and 5-year time periods by (9.2%), (40.5%), (11.0%), and (8.9%), respectively.  
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